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AMEMBASSY TEHRAN 

SECRET JIDDA 3579 

EXDIS 


E.O.: 11652: GDS 

TAGS: ENRG, SA, US 

SUB J : YAMANI ON OIL PRICES 

REF : JIDDA 3304 

1. AHMED ZAKI YAMENI TOLD THE AMBASSADOR MAY 17 HE WAS PLEASED 
WITH SECRETARY’S STATEMENTS ON RECONVENING THE PRODUCER/CON- 
SUMER CONFERENCE BUT HE WISHED TO KNOW THE U.S. IDEAS ON HOW 
THIS COULD OR SHOULD BE DONE. HE ASSUMED UNDER SECRETARY 
ROBINSON WOULD BE BRINGING THESE NEW IDEAS WITH HIM. 

2. YAMANI SAID HE WOULD NOW GO TO THE OPEC MEETING IN GABON 
AND TRY TO KEEP PRICES "STABLE." HE SAID THAT " OF COURSE" 

THERE WOULD BE SOME INCREASE IN DOLLAR TERMS BECAUSE "WE ARE 
GOING TO TIE OIL PRICES TO SDRS - PROBABLY IN TERMS OF THE 

FIRST QUARTER OF THIS YEAR.” (COMMENT: IF OUR CALCULATIONS ARE 
CORRECT, A TIE TO AN AVERAGE FIRST QUARTER PRICE FOR THE 
SDR WOULD RESULT IN ALMOST NO INCREASE IN PRICES IN TERMS OF 
DOLLARS.) 
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